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According to a Jan. 17 report by EL NACIONAL (Caracas), Venezuelan economists are skeptical
about Finance Minister Manuel Azpurua's chances for success in convincing private creditor banks
to reschedule foreign debt principal payments up to 1990. Caracas is requesting postponement
of debt principal payments due in 1987, and substantial payment reductions for 1988 and 1989,
from $750 million to $84 million and from $600 million to $200 million, respectively. In addition,
the Venezuelan negotiating team is requesting a reduction in the banks' "spread" from the current
1.13% to 0.88%. Differences between the Venezuelan government and the creditor bank committee
prompted the issuance of a 90-day payment extension by the banks which will terminate in late
March. EL NACIONAL reported that as evidence of the Venezuelan government's flexibility,
Finance Minister Azpurua is no longer requesting fresh monies, but only better payment terms until
1990. The latter is justified as a result of low oil prices resulting in foreign currency losses totaling
over $3.7 billion in 1986. Caracas has reportedly been waiting for three months to obtain a response
from the committee representing 460 creditor banks regarding Venezuelan requests on refinancing
its $21 billion public debt.
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